
Alaska’s Participation In

Impact Aid (Public Law 874)



What is Impact Aid?
Impact Aid is a federal formula grant program designed to 
assist local schools that have:

1) lost revenue due to tax-exempt federal related property 
and 

2) incurred increased expenditures due to the enrollment of 
federally connected children. 
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History of Impact Aid
The federal Impact law came into effect in 1950.
Alaska has participated in Impact Aid since inception. 
The equalization provision was added to the Impact Aid law 
in 1976.
The equalization provision allows a state to reduce the 
amount of state aid sent to a district if certified as 
“equalized” by the US Department of Education.
Alaska began using the equalization qualification allowing 
the state to fund a portion of basic need with Impact Aid at 
the inception (1976) of this provision.
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Who Participates in Impact Aid?
School Districts with concentrations of federally connected 
children who are

Children of:
◦ Military personnel
◦ Others who work on federal land (i.e. park rangers)
Children whose parents reside on:
◦ Indian lands
◦ Federal low rent housing

Under a provision in the Impact Aid law, the state of Alaska applies for military Impact Aid and passes 
the funds directly to the participating school districts. This provides for a higher reimbursement rate 
then if the application was submitted individually by the military base effected school districts of 
Anchorage, Fairbanks, and Kodiak.  The state also applies on behalf of Mt. Edgecumbe.
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Other Participation Eligibility
A district’s eligibility is based on:

◦ The number of eligible federally connected children 
equal to at least 3% of the total number of students 
in average daily attendance.  OR

◦ The number of eligible federally connected children 
in Average Daily Attendance equal to at least 400.

The impact aid count date is selected by the district.
◦ No earlier than the 4th day of the school year; and
◦ No later than January 31st.
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The Application
Who May Apply
◦ A school district that serves a concentration of federally connected children 

and is providing free and public education.

When to Apply
◦ The deadline for submitting the impact aid application is January 31st.

What is considered a Complete Application
◦ A signed electronic application that has been submitted through the G5 

site;

Late Applications
◦ An applicant can still apply for up to 60-days following the deadline 

however this applicant will incur a 10% reduction in funding.

Amendments
◦ A district may modify or update their application until September 30.
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Funding Categories
Impact Aid Provides funding related to four main categories:

1) 8003: Basic Support** 

(basic support, basic support for heavily impacted districts, and basic 
support for children with disabilities)

2) 8007: Construction**

3) 8002: Property

4) 8008: Facilities

**Alaska qualifies on an annual basis for 8003 and 8007 funding.
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Basic Support Payment 

Basic support payments are based on a formula that 
considers: 

1. Number eligible Impact Aid students in the 
district.  The Impact Aid count of federally connected 
children in the district.

2. Local Contribution Rate = one-half of average 
statewide per pupil expenditures 

Basic Support is discretionary funding for free public 
education of federally connected children.   
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Basic Support for Children with Disabilities 
Payment

Provides Impact Aid funding for additional assistance to 
school districts that educate federally connected children 
who are eligible for services under the Individuals with 
Disabilities Act. 

◦ The basic support for children with disabilities Impact Aid 
payment rate can range from $500 to $1,200 per child.
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Basic Support for Highly Impacted 
Districts

The state has one district, the Annette Island School District 
that qualifies for additional Impact Aid under the provision 
for Highly Impacted districts.
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8007 Construction Fund Payment

Construction payments are provided when the federally 
connected children equal at least 50% of the membership in 
the school districts average daily attendance.  
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Sample 
Impact Aid 
Payment 
Voucher
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Sample 
Impact Aid 
Payment 
Voucher
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State Consideration of Impact Aid Payments 
in Providing State Aid
Public Law 874 allows a state to seek permission to 
consider Impact Aid in its state formula if the 
formula meets a specified equalization standard.

Alaska’s public school funding formula (the 
Foundation formula) is designed as an equalized 
formula and each year Alaska submits a disparity 
test calculation showing that the per-pupil revenue 
between the highest and lowest districts in the 
state does not exceed a 25% difference. 
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How is the Disparity Test Calculated?
The disparity test follows the Impact Aid program 
requirements in calculating disparity.
In general the test aggregates revenues per district and divides 
by adjusted average daily membership (AADM) to arrive at 
adjusted per-pupil revenues for each district. 
The districts are sorted from highest to lowest adjusted per-
pupil revenues and the difference in adjusted per-pupil 
revenues form highest to lowest cannot be more than 25%.
The annual disparity test calculation result and instructions are 
available on the department’s website under School Finance.  
Further discussion is available by reading the federal 
regulations.
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Calculation for Impact Aid related to 
state aid at Alaska Statue 14.17.410

If the state is approved as an equalized state under the 
disparity test the state calculates the funding for basic need 
in the Public Education Funding formula at Alaska Statue 
14.17.410 considering Impact Aid to the extent provided for 
by federal Impact Aid law.
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Calculating Eligible Impact Aid for 
consideration in the state aid formula

A state may not take into consideration the following:
◦ Children with disabilities funding
◦ 1/5th of funding for children who reside on Indian Lands
◦ Construction funding; and 
◦ Heavily impacted districts (Annette Island School District)
The portion of Impact Aid funds a State may take into 
consideration:
◦ The State may consider 100% of the remaining Impact Aid after 

subtracting those funds identified above as not eligible for state 
consideration. 

◦ For municipal school districts the amount considered is further 
reduced by the Impact Aid percentage of required local divided by 
actual local. 

◦ Lastly, the state considers 90% of the eligible Impact Aid after 
subtractions.
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District Example #1
Anchorage FY2014

Total Impact Aid $20,887,370
Subtraction of non-eligible Impact Aid -$667,265
Eligible Impact Aid State may consider $20,220,105

Local Required $95,445,433
Total Local contributed /$195,860,378
Impact Aid percentage 48.73%

Eligible Payments X Impact Aid % $20,220,105 X 48.73% = $9,853,257

Final calculation State looks at 90% $9,853,257 X 90% = $8,867,931

Of Anchorage’s $20,887,370 in Impact Aid receipts the state will withhold 
$8,867,931 as payment towards Basic Need in the foundation formula rather 
than using state general funds.  
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District Example #2
Lower Kuskokwim FY2014

Total Impact Aid $22,417,251
Subtraction of non eligible Impact Aid -$4,794,586
Eligible Impact Aid State may consider $17,622,665

Local Required No local requirement for REAA
Total Local Contributed No local requirement for REAA
Impact Aid percentage 100%

Eligible Payments X impact Aid % $17,622,665 X 100% = $17,622,665

Final calculation State looks at 90%  $17,622,665 X 90% = $15,860,399

Of Lower Kuskokwim’s $22,417,251 in Impact Aid receipts the state will 
withhold $15,860,399 as payment towards Basic Need in the foundation 
formula rather than using state general funds.  
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Alaska Impact Aid Revenues

Federal Impact Aid revenues are approximately $140 Million 
dollars annually, to Alaska schools.
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Impact Aid 
Summary –
The following chart is based 
on the FY2014 Foundation 
Funding year. 
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School District

Total Impact Aid 
Receipts 

Received At 
District 

Impact Aid 
Funds Not 
Eligible for 

Equalization

Impact Aid 
Funds Eligible 

for Equalization 
Impact Aid 
Percentage

Impact Aid State 
offsets for 

formula 

Impact Aid 
Remaining at 

District
Alaska Gateway 404,820$             90,040$             314,780$          100.00% 283,302$             121,518$             
Aleutian Region 37,540 10,002 27,538 100.00% 24,784 12,756
Aleutians East  898,717 201,709 697,008 36.36% 228,089 670,628
Anchorage 20,887,370 667,265 20,220,105 48.73% 8,867,931 12,019,439
Annette Island 3,317,179 1,759,955 1,557,224 100.00% 1,401,502 1,915,677
Bering Strait 15,420,793 4,638,965 10,781,828 100.00% 9,703,645 5,717,148
Bristol Bay  132,870 28,303 104,567 58.12% 54,697 78,173
Chatham 264,033 63,940 200,093 100.00% 180,084 83,949
Chugach 97,872 16,804 81,068 100.00% 72,961 24,911
Copper River 429,961 101,782 328,179 100.00% 295,361 134,600
Cordova  27,938 2,443 25,495 41.77% 9,584 18,354
Craig  713,666 164,449 549,217 43.95% 217,243 496,423
Delta/Greely 448,373 23,368 425,005 100.00% 382,505 65,868
Denali  6,904 0 6,904 29.87% 1,856 5,048
Dillingham  808,138 162,237 645,901 39.94% 232,176 575,962
Fairbanks 14,167,000 496,685 13,670,315 55.28% 6,801,255 7,365,745
Galena  220,082 65,305 154,777 7.07% 9,848 210,234
Haines  0 0 0 58.19% 0 0
Hoonah  223,790 57,129 166,661 27.08% 40,619 183,171
Hydaburg  133,971 31,718 102,253 30.75% 28,299 105,672
Iditarod Area 355,473 82,577 272,896 100.00% 245,606 109,867
Juneau  0 0 0 51.63% 0 0
Kake  458,144 99,801 358,343 51.53% 166,189 291,955
Kashunamiut 2,587,816 548,747 2,039,069 100.00% 1,835,162 752,654
Kenai Peninsula  0 0 0 51.78% 0 0
Ketchikan Gateway  0 0 0 52.06% 0 0
Klawock  649,953 153,832 496,121 55.67% 248,572 401,381
Kodiak Island  1,906,628 42,875 1,863,753 31.01% 520,155 1,386,473
Kuspuk 2,406,911 514,314 1,892,597 100.00% 1,703,337 703,574
Lake & Peninsula  2,288,208 698,357 1,589,851 29.06% 415,810 1,872,398
Lower Kuskokwim 22,417,251 4,794,586 17,622,665 100.00% 15,860,399 6,556,852
Lower Yukon 14,029,494 3,058,765 10,970,729 100.00% 9,873,656 4,155,838
Mat-Su  0 0 0 49.24% 0 0
Nenana  5,142 682 4,460 66.37% 2,664 2,478
Nome  74,899 0 74,899 39.67% 26,741 48,158
North Slope  5,634,231 2,049,949 3,584,282 36.21% 1,168,082 4,466,149
Northwest Arctic  7,478,749 2,488,610 4,990,139 26.87% 1,206,765 6,271,984
Pelican  0 0 0 76.29% 0 0
Petersburg  0 0 0 48.17% 0 0
Pribilof  699,500 209,513 489,987 100.00% 440,988 258,512
Saint Mary's 0 0 0 31.97% 0 0
Sitka  19,047 6,225 12,822 59.55% 6,872 12,175
Skagway  0 0 0 41.33% 0 0
Southeast Island 171 0 171 100.00% 154 17
Southwest Region 4,983,325 1,058,679 3,924,646 100.00% 3,532,181 1,451,144
Tanana 206,503 43,590 162,913 100.00% 146,622 59,881
Unalaska  33,817 7,536 26,281 51.25% 12,122 21,695
Valdez  4,972 0 4,972 42.60% 1,906 3,066
Wrangell  693 0 693 69.65% 434 259
Yakutat  175,082 26,264 148,818 50.72% 67,932 107,150
Yukon Flats 1,014,443 446,077 568,366 100.00% 511,529 502,914
Yukon/Koyukuk 1,409,903 334,869 1,075,034 100.00% 967,531 442,372
Yupiit 3,774,515 804,246 2,970,269 100.00% 2,673,242 1,101,273
Mt. Edgecumbe 1,236,919 253,375 983,544 100.00% 885,190 351,729

TOTALS: 132,492,806$      26,305,568$      106,187,238$   - 71,355,582$        61,137,224$        



FY2014 Foundation Funding
In FY2014 districts received approximately $132 million in 
impact aid, the State considered $71 million as funding in 
the foundation formula and districts retained $61 million.  
The eligibility for the state to consider impact aid as a 
funding component of basic need, and the requirements 
such as the percentage to be considered and the 
calculations required, are contained in the federal impact 
aid law.  If the state did not consider impact aid as a funding 
source in the foundation formula the state general fund 
dollars would have increased by $71 million in FY2014. 
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FY2014 
Foundation 
Funding 
Formula
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1 2 3 4 5 6 7 8 9

School District
$5,680 Basic 

Need
Required 

Local Effort

Eligible 
Federal 

Impact Aid

Impact 
Aid 

Percent

Deductible 
Impact Aid 

90.0% State Aid

FY2014 
Adjusted 

Floor
Quality 
Schools

FY14 Total 
State 

Entitlement
Alaska Gateway 7,767,059 0 314,780 100.00% 283,302 7,483,757         0 21,879 7,505,636          
Aleutian Region 1,283,907 0 27,538 100.00% 24,784 1,259,123         12,924 3,617 1,275,664          
Aleutians East  5,578,271 615,516 697,008 36.36% 228,089 4,734,666         0 15,713 4,750,379          
Anchorage 421,828,040 95,445,433 20,220,105 48.73% 8,867,931 317,514,676      0 1,188,248 318,702,924      
Annette Island 4,394,843 0 1,557,224 100.00% 1,401,502 2,993,341         0 12,380 3,005,721          
Bering Strait 38,564,871 0 10,781,828 100.00% 9,703,645 28,861,226       0 108,633 28,969,859        
Bristol Bay  2,492,782 715,872 104,567 58.12% 54,697 1,722,213         0 7,022 1,729,235          
Chatham 3,119,570 0 200,093 100.00% 180,084 2,939,486         0 8,788 2,948,274          
Chugach 2,544,413 0 81,068 100.00% 72,961 2,471,452         5,345 7,167 2,483,964          
Copper River 6,518,652 0 328,179 100.00% 295,361 6,223,291         0 18,362 6,241,653          
Cordova  4,243,301 709,139 25,495 41.77% 9,584 3,524,578         0 11,953 3,536,531          
Craig  5,220,090 338,704 549,217 43.95% 217,243 4,664,143         0 14,704 4,678,847          
Delta/Greely 9,829,467 0 425,005 100.00% 382,505 9,446,962         0 27,689 9,474,651          
Denali  6,836,562 658,294 6,904 29.87% 1,856 6,176,412         0 19,258 6,195,670          
Dillingham  7,245,067 526,870 645,901 39.94% 232,176 6,486,021         0 20,409 6,506,430          
Fairbanks 150,773,101 26,940,883 13,670,315 55.28% 6,801,255 117,030,963      0 424,713 117,455,676      
Galena  20,756,310 80,489 154,777 7.07% 9,848 20,665,973       0 58,468 20,724,441        
Haines  3,873,362 907,376 0 58.19% 0 2,965,986         0 10,911 2,976,897          
Hoonah  2,408,831 195,429 166,661 27.08% 40,619 2,172,783         0 6,785 2,179,568          
Hydaburg  1,494,010 40,849 102,253 30.75% 28,299 1,424,862         0 4,208 1,429,070          
Iditarod Area 5,656,258 0 272,896 100.00% 245,606 5,410,652         0 15,933 5,426,585          
Juneau  50,131,226 12,464,402 0 51.63% 0 37,666,824       0 141,215 37,808,039        
Kake  1,935,914 75,414 358,343 51.53% 166,189 1,694,311         0 5,453 1,699,764          
Kashunamiut 5,338,746 0 2,039,069 100.00% 1,835,162 3,503,584         0 15,039 3,518,623          
Kenai Peninsula  97,611,766 22,720,017 0 51.78% 0 74,891,749       0 274,963 75,166,712        
Ketchikan Gateway  25,947,546 4,198,727 0 52.06% 0 21,748,819       0 73,092 21,821,911        
Klawock  2,620,752 147,806 496,121 55.67% 248,572 2,224,374         0 7,382 2,231,756          
Kodiak Island  30,205,104 3,806,666 1,863,753 31.01% 520,155 25,878,283       0 85,085 25,963,368        
Kuspuk 7,368,778 0 1,892,597 100.00% 1,703,337 5,665,441         0 20,757 5,686,198          
Lake & Peninsula  9,134,406 391,926 1,589,851 29.06% 415,810 8,326,670         0 25,731 8,352,401          
Lower Kuskokwim 73,423,770 0 17,622,665 100.00% 15,860,399 57,563,371       0 206,828 57,770,199        
Lower Yukon 39,568,073 0 10,970,729 100.00% 9,873,656 29,694,417       0 111,459 29,805,876        
Mat-Su  169,151,309 25,355,209 0 49.24% 0 143,796,100      0 476,483 144,272,583      
Nenana  6,296,791 75,994 4,460 66.37% 2,664 6,218,133         0 17,737 6,235,870          
Nome  9,443,114 834,289 74,899 39.67% 26,741 8,582,084         0 26,600 8,608,684          
North Slope  29,804,664 12,884,157 3,584,282 36.21% 1,168,082 15,752,425       0 83,957 15,836,382        
Northwest Arctic  37,799,321 1,972,985 4,990,139 26.87% 1,206,765 34,619,571       0 106,477 34,726,048        
Pelican  404,643 39,553 0 76.29% 0 365,090            78,322 1,140 444,552            
Petersburg  6,678,771 901,121 0 48.17% 0 5,777,650         0 18,813 5,796,463          
Pribilof  2,002,541 0 489,987 100.00% 440,988 1,561,553         0 5,641 1,567,194          
Saint Mary's 3,736,077 36,034 0 31.97% 0 3,700,043         0 10,524 3,710,567          
Sitka  16,471,602 3,051,149 12,822 59.55% 6,872 13,413,581       0 46,399 13,459,980        
Skagway  1,167,581 460,310 0 41.33% 0 707,271            0 3,289 710,560            
Southeast Island 5,146,137 0 171 100.00% 154 5,145,983         0 14,496 5,160,479          
Southwest Region 12,711,386 0 3,924,646 100.00% 3,532,181 9,179,205         0 35,807 9,215,012          
Tanana 1,141,510 24,863 162,913 100.00% 146,622 970,025            0 3,216 973,241            
Unalaska  5,798,712 1,462,492 26,281 51.25% 12,122 4,324,098         0 16,334 4,340,432          
Valdez  7,612,904 3,383,888 4,972 42.60% 1,906 4,227,110         0 21,445 4,248,555          
Wrangell  4,074,434 470,852 693 69.65% 434 3,603,148         0 11,477 3,614,625          
Yakutat  1,666,285 181,364 148,818 50.72% 67,932 1,416,989         0 4,694 1,421,683          
Yukon Flats 7,645,166 0 568,366 100.00% 511,529 7,133,637         0 21,536 7,155,173          
Yukon/Koyukuk 13,475,800 0 1,075,034 100.00% 967,531 12,508,269       0 37,960 12,546,229        
Yupiit 8,947,704 0 2,970,269 100.00% 2,673,242 6,274,462         0 25,205 6,299,667          
Mt. Edgecumbe 3,903,864 0 983,544 100.00% 885,190 3,018,674         0 10,997 3,029,671          

23,124,906              
TOTALS: 1,410,795,164 222,114,072 106,187,238 71,355,582 1,117,325,510 96,591 3,974,071 1,144,521,078



Questions

?
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